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DISCLAIMER
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Statement Regarding Safe Harbor for Forward-Looking Statements

Thispresentation may contain forward-looking statements ςthat is, information related to future, 

not past, events.  Like other businesses, Martin Marietta is subject to risks and uncertainties that 

could cause its actual results to differ materially from its projections or that could cause forward-

looking statements to prove incorrect, including the risks and uncertainties discussed in Martin 

aŀǊƛŜǘǘŀΩǎ Ƴƻǎǘ ǊŜŎŜƴǘ !ƴƴǳŀƭ wŜǇƻǊǘ ƻƴ CƻǊƳ мл-K, quarterly reports on Form 10-Q and current 

reports on Form 8-K, which have been filed with the Securities and Exchange Commission and are 

readily available on the Internet at ww.sec.gov. Except as legally required, Martin Marietta 

undertakes no obligation to publicly update or revise any forward-looking statements, whether 

resulting from new information, future developments or otherwise. 

Non-GAAP Financial Measures

¢ƘŜǎŜ ǎƭƛŘŜǎ Ŏƻƴǘŀƛƴ ŎŜǊǘŀƛƴ άƴƻƴ-D!!t ŦƛƴŀƴŎƛŀƭ ƳŜŀǎǳǊŜǎέ ǿƘƛŎƘ ŀǊŜ ŘŜŦƛƴŜŘ ƛƴ ǘƘŜ !ǇǇŜƴŘƛȄΦ  

Reconciliations of non-GAAP measures to the closest GAAP measure are also provided in the 

Appendix.

http://www.sec.gov/
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§ Building Materials business shipments reflect normal seasonality, railroad 
services issues and extended cement outages

§ Strong shipment volumes on days not impacted by typical winter 
weather

§ Pricing improvement across all products and segments

§ Record Magnesia Specialties business revenues

§ Consolidated gross margin of 13.8% driven by reduced operating leverage, 
coupled with increased diesel and freight costs

§ 2018 guidance increased to reflect contribution from acquired Bluegrass 
operations

QUARTERLY HIGHLIGHTS

FIRST-QUARTER RESULTS AND BUSINESS TRENDS CONSISTENT WITH EXPECT!¢Lhb{Χ

Χ¦b59w[¸LbD 59a!b5 ¢w9b5{ w9LbChw/9 C¦[[-YEAR OUTLOOK

HIGHLIGHTS
($ in millions, except per share) 2018 2017

Totalrevenues1 $ 802.0 $ 843.9

Productsandservicesrevenues2 $ 753.3 $ 792.3

BuildingMaterialsbusinessproductsandservicesrevenues $ 688.4 $ 728.0

MagnesiaSpecialtiesbusinessproductsandservicesrevenues $   64.9 $   64.3

Grossprofit $ 110.4 $ 147.1

Earningsfrom operations $   39.1 $   77.2

Net earningsattributableto Martin Marietta $   10.0 $   42.3

EBITDA3 $ 123.3 $ 147.7

Earningsper dilutedshare $0.16 $0.67 

1 Totalrevenuesincludethe salesof productsandservicesto customers(netof anydiscountsor allowances)andfreight revenues.

2 Productsandservicesrevenuesincludethe salesof aggregates,cement,readymixedconcrete,asphaltandMagnesiaSpecialtiesproducts

andpavingservicesto customersandexcluderelatedfreight revenues.

3 Seeappendixfor a reconciliationto net earningsattributable to Martin Marietta.

QUARTER ENDED MARCH 31
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CONSOLIDATED FINANCIAL RESULTS

TOTAL REVENUES GROSS PROFIT

EBITDA EARNING PER DILUTED SHARE

$789M $844M $802M

-5.0%

Q1 2016 Q1 2018Q1 2017

$145M $147M

$110M

-24.9%

Q1 2016 Q1 2018Q1 2017

$153M $148M
$123M

-16.5%

Q1 2016 Q1 2018Q1 2017

$0.69 $0.67 

$0.16 

-76.1%

Q1 2016 Q1 2018Q1 2017



REVENUES AND GROSS PROFIT BY BUSINESS
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QUARTER ENDED MARCH 31 2017 2018

($ in millions) Revenues
Gross profit 

(loss)

Gross 

margin
Revenues

Gross profit 

(loss)

Gross 

margin

Building Materials business:

Products and services:

Aggregates $451.1 $78.9 17.5% $425.0 $53.0 12.5%

Cement 93.6            30.8            32.9% 89.2            23.7            26.6%

Ready mixed concrete 222.3          19.8            8.9% 218.5          15.6            7.2%

Asphalt and paving 21.7            (4.7)             -21.8% 16.4            (7.6)             -46.7%

Less:  interproduct revenues (60.7)           --- --- (60.7)           --- ---

Products and services 728.0          124.8          17.1% 688.4          84.7            12.3%

Freight 47.3            0.4              NM 44.3            (0.1)             NM

Total Building Materials business 775.3          125.2          16.1% 732.7          84.6            11.5%

Magnesia Specialties business:

Products and services 64.3            23.3            36.3% 64.9            25.1            38.6%

Freight 4.3              (1.0)             NM 4.4              (1.2)             NM

Total Magnesia Specialties business 68.6            22.3            32.5% 69.3            23.9            34.5%

Corporate --- (0.4)             NM --- 1.9              NM

Total $843.9 $147.1 17.4% $802.0 $110.4 13.8%



7

AGGREGATES PERFORMANCE

PRICE

32.6M
30.0M $13.73 $14.04

2017 2018

QTR 1 QTR 1

2017 2018

-7.9% +2.3%

Note:  Volume and pricing variances are versus the comparable prior-year period and are based on total tons.

§ Volume decrease for Q1 contemplated 
in full-year guidance

§ Winter weather limited outdoor 
construction activity in key geographies

§ Class I railroad inefficiencies 
contributed to shipment decline for 
Southeast and West Groups

§ Favorable product mix and continued 
price discipline led to 4.9% increase for 
Mid-America Group, a predominately 
truck-served market

§ Geographic mix held Southeast Group 
pricing growth to 2.2% as winter 
weather and railroad service issues 
limited ability to move higher-priced 
aggregates to distribution yards

§ Modest increase for West Group due 
to product mix, reduced long-haul 
shipments and ongoing competitive 
dynamics in portions of Texas

§ 3.4% ASP growth, excluding product 
mix and reduced commercial rail-
shipped volumes

VOLUME
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CEMENT AND DOWNSTREAM PERFORMANCE

Note:  Volume and pricing variances are versus the comparable prior-year period and are based on total tons, except for ready mixed concrete which is based on cubic yards.

CEMENT READY MIXED CONCRETE ASPHALT
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0.9M
0.8M

-8.8%

2017                  2018

QTR 1

$102.
54

$106.
86

+4.2%

2017                  2018

QTR 1

2.1M 2.0M

-2.3%

2017                  2018

QTR 1

$105.
84

$106.
34

+0.5%

2017                  2018

QTR 1

0.3M

0.2M

-30.7%

2017                  2018

QTR 1

$37.9
7

$42.8
1

+12.7%

2017                  2018

QTR 1
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Winter weather, coupled with transportation logistic issues and extended cement maintenance outages, 
contributed to reduced volumes, production inefficiencies and unfavorable operating leverage.

($36.7M)
(25%)

Q1 2018 Gross Profit

2.3

Corporate

(0.7)

$147.1M
(17.4% of 

Total Revenues)

FreightCementAggregatesQ1 2017 
Gross Profit

Magnesia 
Specialties

1.8

(25.9)

(2.9)

(7.1)
(4.2)

Ready Mixed 
Concrete

Asphalt & 
Paving

$110.4M
(13.8% of

Total Revenues)

Gross profit from products & services

GROSS PROFIT



2018 
OUTLOOK
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COMPANY SUCCESSFULLY COMPLETES 
BLUEGRASS ACQUISITION

{9/hb5 [!wD9{¢ ¢w!b{!/¢Lhb Lb /hat!b¸Ω{ IL{¢hw¸
DEMONSTRATES SUCCESSFUL EXECUTION OF LONG-TERM STRATEGIC GROWTH PLAN

§ Strengthens aggregates-led position in high-growth regions 
of Southeast and Mid-Atlantic

§ Provides over 2 billion tons of high-quality reserves

§ Expands product offerings to new and existing customers

§ Enhanced geographic footprint positions Company to meaningfully 
benefit from anticipated increased aggregates demand

§ Generatesbest-in-class profit margins
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MACROECONOMIC DRIVERS CONTINUE 
TO SUPPORT CONSTRUCTION-CENTRIC GROWTH

ϝ aŀǊǘƛƴ aŀǊƛŜǘǘŀΩǎ ǘƻǇ ф ǎŀƭŜǎ-generating states 
based on 2017 Building Materials net sales by 
state of destination and adjusted for Bluegrass
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TOP 9 STATES * POPULATION RANK FISCAL HEALTH

2017 Annual Estimate of Population
Release Date:  December 2017

Source:  U.S. Bureau, Population Division

U.S. State Ratings and Outlooks 
April 13, 2018

Source:  S&P Global

AAA

AA

AAA

AAA

#2

#8

#9

#21

Management calculation based on aggregates 
consumption per capital multiplied by 

estimated state population

At mid-cycle
10% above10% below

20% below 20% above

At mid-cycle
10% above10% below

20% below 20% above

At mid-cycle
10% above10% below

20% below 20% above

At mid-cycle
10% above10% below

20% below 20% above

TEXAS

COLORADO

NORTH CAROLINA

GEORGIA

MID-CYCLE AGGREGATES DEMAND
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MACROECONOMIC DRIVERS CONTINUE 
TO SUPPORT CONSTRUCTION-CENTRIC GROWTH
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TOP 9 STATES * MID-CYCLE AGGREGATES DEMAND POPULATION RANK FISCAL HEALTH

AAA

AA+

AAA

AAA

AAA

#3

#23

#19

#17

#30

ϝ aŀǊǘƛƴ aŀǊƛŜǘǘŀΩǎ ǘƻǇ ф ǎŀƭŜǎ-generating states 
based on 2017 Building Materials net sales by 
state of destination and adjusted for Bluegrass

2017 Annual Estimate of Population
Release Date:  December 2017

Source:  U.S. Bureau, Population Division

U.S. State Ratings and Outlooks 
April 13, 2018

Source:  S&P Global

Management calculation based on aggregates 
consumption per capital multiplied by 

estimated state population

At mid-cycle
10% above10% below

20% below 20% above

At mid-cycle
10% above10% below

20% below 20% above

At mid-cycle
10% above10% below

20% below 20% above

At mid-cycle
10% above10% below

20% below 20% above

At mid-cycle
10% above10% below

20% below 20% above

IOWA

SOUTHCAROLINA

FLORIDA

MARYLAND

INDIANA
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THE CURRENT BROAD-BASED RECOVERY 
CONTINUES ON A STEADY AND EXTENDED BASIS

Dodge Data & Analytics 
forecasts a positive outlook 

for aggregates-intensive 
highways and streets 
construction in 2018 

and 2019.
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2018
OUTLOOK

MID-SINGLE-DIGIT 
GROWTH

Construction activity 
should see benefits from 
the funding provided by 

the CƛȄƛƴƎ !ƳŜǊƛŎŀΩǎ {ǳǊŦŀŎŜ 
Transportation Act (FAST Act) 
and state and local initiatives.

Undeniable need to restore 
ŀƴŘ ƳƻŘŜǊƴƛȊŜ ƻǳǊ ƴŀǘƛƻƴΩǎ 

infrastructureexists. 


